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TAGS:ENRG, AS 

SUBJECT: AUSTRALIA'S NORTHWEST SHELF NATURAL GAS PROJECT 

REE: CANBERRA 2953 

1. CONTRARY TO EMBASSY'S IMPRESSION, NO RPT NO APPLICATION 
TO IMPORT LIQUIEIED NATURAL GAS (LNG) TO THE U.S. FROM 
AUSTRALIA IS PENDING BEFORE THE DEPARTMENT OE ENERGY (DOE). 
LIMITED OFFICIAL USE 
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PAGE 02 STATE 105518 

AN OEFICIAL OF SOUTHERN CALIFORNIA GAS TOLD DEPARTMENT THAT 
FEASIBILITY STUDY AND SOLICITATION OF PURCHASERS ARE UNDER- 
WAY BUT HE DOES NOT EXPECT TO SEE ANY CONTRACT SIGNED BE- 
FORE THE END OF THE YEAR. GIVEN THE WORK THAT REMAINS TO 
BE DONE HE ESTIMATED A MINIMUM OF 18 MONTHS BEFORE ANY IM- 
PORT APPLICATION IS FILED WITH DOE. 

2. THE PROCESS FOR CHOOSING A WEST COAST LNG TERMINAL SITE 
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FOR THE PACIFIC-INDONESIA PROJECT CONTINUES. THE QUESTION 
OF WHETHER THIS TERMINAL WOULD BE EXPANDED TO TAKE 
AUSTRALIAN LNG OR ANOTHER FACILITY BUILT HAS NOT YET BEEN 
ADDRESSED. THE CALIFORNIA PUBLIC UTILITIES COMMISSION(CPUC) 

IS REQUIRED TO MAKE ITS RECOMMENDATION BY THE END OE JULY. 

DOE HAS APPROVED THE OXNARD SITE BUT STATED THAT THIS DOES 
NOT PREEMPT SELECTION OF ANOTHER SITE AND WILL WORK WITH 
THE STATE IN REACHING A JOINTLY ACCEPTABLE DECISION. 

CALIFORNIA LAW PRECLUDES THE OXNARD SITE BECAUSE THE POP- 
ULATION DENSITY IS TOO GREAT. 

3. AN ALTERNATIVE SITE AT POINT CONCEPTION HAS BEEN UNDER 
STUDY. THE POINT CONCEPTION SITE IS ALSO OPPOSED BY EN- 
VIORNMENTALISTS AND NEIGHBORING LANDOWNERS WHO MAYCHALLENGE 
ANY CPUC DECISION IN FAVOR OF THIS ALTERNATIVE. WHILE 

JUDICIAL REVIEW OR LEGISLATIVE ACTION COULD CAUSE FURTHER 
D "LAYS, SOUTHERN CALIFORNIA GAS HOPES EINAL APPROVAL CAN 
BE OBTAINED BY THE END OF THE YEAR. 

4. DELAYS IN REACHING DECISIONS ON LNG IMPORT APPLICATIONS 
HAVE BEEN SIGNIFICANT IN THE PAST. THIS HAS BEEN DUE TO 
COMPLEX LEGAL AND REGULATORY PROCEDURES AND ALSO BECAUSE 
MANY OF THE PUBLIC POLICY ISSUES ARE BEING ADDRESSED FOR 
THE FIRST TIME. IT MAY BE POSSIBLE TO SPEED UP THE PROCESS 

FOR THE LATER IMPORT APPLICATIONS. VANCE 

LIMITED OFFICIAL USE 
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